INVESTMENT AND
TRADE
OPPORTUNITIES

Free State Province
Republic of South Africa
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"“g'c-)uth Africa has a mandate to drive radical economic
transformation — Unemployment, inequality and poverty.

|Identified potential sectors to :
*Increase Productivity and enhance trade and investment:
*Mining
*Manufacturing
*Tourism
*Agriculture
*Transport

*Endowed with substantial opportunities waiting to be explored.
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South Africa/ Free State Fact Sheet

FREE STATE PROVINCE

Item/indicator

South Africa

Free State

Official name

Republic of South Africa

Province of the Free State

Head of State

President Jacob Zuma

Provincial Premier

Premier E S Magashule

Population 54 million 2,8 million
Area 1220 813 km 129 825 km"~
Total GDP R3 534 billion R180 billion
GDP growth 2,2% 1,7%

GDP per capita ZAR 65444 ZAR 64590
Inflation (CPI) 5% 5%

Exports values (R1000) |1,003,825,998 9,662,395
Import values (R1000) 1,072,463,997 4,236,986




FreeSt e Sector Contril
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-~  How did South Africa’s economy perform in 2014?*
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FS Regional Profile

Population: 491,304
GDPR 35%

Sectors:

* Manufacturing (Petro-Cherp\jed{\-vL/

Sasol Chemicals)

FREE STATE PROVINCE

Sasolburg
.

Agriculture
Mining -

Tourism & Real ﬁstafé '

-

Population: 633, 150

GDPR : 17%

Sectors:

« Mining (primarily gold — Declining)

« Agriculture (primarily maize and
Sunflower) ‘

Welke

LEJWELEPUTS A DISTRICT
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_!Q}AR!!’ DISTRICT
: Trompsburg

' Population: 148, 046

GDPR : 3%

Sectors:

* Mining (diamond),

« Eco-Tourism ( Xhariep Dam),
« Agriculture

* Renewable Energy (Xhariep Solar

Hub

FEZ DISTRICT

THABO MOFUTSANYANE DISTRICT

A fihaba

Population: 743,
PPR : 14%,
Sectors:
* Mining (sandstone)

Agriculture (Fruit & Flowers)
Eco-Tourism (Drakensburg, Maluti
Mountains & Golden Gates — Eco-
Tourism Hub)

Population: 754 363

GDPR : 31%

Sectors:

Wholesale retail & trade
Agriculture

Finance

Hospitality, Real Estate & business
services

» Transport & communication

Community & social services (Public 25
Saortar)




*Road Infrastructure
*Airport
*Rail Infrastructure

*Water Distribution
Network




« The Durban-Gauteng Freight Rail Corridor
BAUTENG o Shiategicallyfocated logistics Hubs and Terms
loimmesaunc P o Supportive focal area Land Use plans

&R\U‘*N REGION HMPOPO MOZAMBIQUE
\3\‘\" KEY DEVELOPMENTAL COMPONENTS
« The Durban-Gauteng Road Corridor

SWAZILAND

NORTH WEST PROVINCE

SOUTH AFRICA'S PREMIER S‘IRIATEGIC
INFRASTRUCTURE DEVELOPMENTI PROJECT
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— N FRELWAY

— AP MIPELING FREE STATE
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TAKING SOUTH AFRICAN FREI9HT AND
TRADE FORWARD INTO THE-FUTURE puRE
S ° TRADEPORT
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ECONOMIC BENEFITS /[
* R6 billon p.a increase in National GDP during construction
* R29 billion p.a increase in National GDP during operation
* Approx 62000 new jobs created
» R4 bilkon p.a. increase in Local GDP during construction
* R12,5 billion p.a increase in Local GDP during operation
* 5:7% reduction in local unemployment

EASTERN CAPE
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Free Trade Agreements, as

follows:

*Southern African Customs
Union (SACU) & Southern

"c;:;nu w4 =N African Development

GUIMEABRE N fene d A / = Community(SADC)

WESTERN
SAHARA

CAPE
VERDE

GUINEA

*Economic Community of
West African States
(ECOWAS)

ECCAS - Economic Community of -
Centrad Alrican States
ECOWAS - Eccecmic Community of
West African States

CEMAL - Economiz and Monstary
S0 Commumty of Cantral Afnca

WAEMU - Wast African Economic and

*Common Market for East

Monetary Union
D T o and Central Africa (COMESA)
SACU - Southeen Atrican Customs -
Umce 4
Bl Y o THE STATE OF
Inter-Govt Market for East and FREE TRADE IN

Authority Central Alrics

Indian Ocesn & 3 East African Community ==
Commussion &

€ TheSouthAfrican.com 2013
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Manufacturing Investment Programme (EIP)

+ Support private sector investment in manufacturing sector

- 15-30% grant for investment in land, bulldings, machinery,
equipment and customised commerclal vehicles

- 15% transportation cost for production machinery and
equipment by Investor

Forelgn investment Grant (FIG)

+ Incentivises the actual transport costs of relocating qualifying
new machinery and equipment

. Forelgn Investors satting up manufacturing facilities in South
Africa

+ 15% of the value of qualifying imported production machinery
and equipment to a Maximum of R10M
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investment and training allowance

+ To promote industrial upgrading and new investment in
manufacturing

- Medium to large manuracturers with Investments of between
R30m and R1,58

« Maximum 55% of qualifying investment costs in machinery and
equipment, training allowance to a maximum of R36 000 per
person per annum

Export Marketing and Investment Assistance (EMIA)

- Provide marketing assistance to develop new export markets
and grow existing export markets;

- Assist with the identification of new export markets through
market research;

» Assist companies to Increase their competitive by supporting
patent registrations, quality marks and product marks;

- Assist with facilitation to grow FDI through missions and FDI
fesearch; and

+ Increase the contribution of black-owned businesses and
SMMES to South Africa’s economy.
For more Info on Incentives visit waw.thedti.govza




Mining & Mineral Resourct

The province is richly endowed in raw
minerals

Minerals mined in the Free State include:

*Gold and its by- products (uranium, silver,
platinum, group metals and sulphuric acid)
*Diamonds

*Coal and Bentonite

Other important minerals such as:
*Sand

*Sandstone

*Gypsum

*Granite and limestone
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MAP IDZ /| SEZ Development

- Warehousing

- WDC and P&A Centre
— Famming implements
- Yellow equipment

— Meats, Vegetables, fruits
- Wool, hides

— Hive developments

— Animal Feeds, hay

Medicinal plants (herbs)
General product
processing

Top
Targeted Sectors: Top Priority and Others Priority
24 —
|
Automotive Agro-Processing Pharmaceuticals ICT & BPO
- 1=-tier Suppliers — Bio-fuels — Generics — Call Centers
— 2ndtier Suppliers — Forestry & Wood — Cosmetics - Software engineering
- Related industries — Dairy Products — Matural Remeadies — Programming

— Computer & mobile
phone

— Data Centre

— Broadband

Food-Processing

Logistics

o
==

Agqua-Culture

X

General Processing

— Fruit Concentrates
— Meat Processing
— Packaging

— Potatoes

— Apples

Logistic Service Providers
Warshousing facilities
Distnbution Centers
Cross-docking facilities

— Fish Farming

— Fish processing

— Recreational (dam)
— Staple food

— Light industries

— Plastic Conversion

— Assembly / fabrication
— Electrical / electronics
— Appliances

— Garmments, textiles

The MAP IDZ [ SEZ Development
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*Agriculture

*Business process outsourcing

*Energy , Renewable Energy and Recycling
*Mining

*Transport

*Industrial Development Zone

*Tourism




Please contact :

Department of Economic Development
Dr. Gontse Morakile

Email: Morakileg@detea.fs.gov.za

Phone: 051 400 4924

www.edtea.fs.gov.za /
www.freestateonline.fs.gov.za



mailto:Morakileg@detea.fs.gov.za
http://www.edtea.fs.gov.za/
http://www.freestateonline.gov.za/
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Thank you
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